STATE OF MAI NE

PUBLI C UTI LI TI ES COVM SSI ON Docket No. 98-327

May 18, 1998
SWAN' S | SLAND ELECTRI C COOPERATI VE, | NC. ORDER APPROVI NG
Appl i cation for Approval of | SSUE OF SECURI TI ES AND
| ssuance of Securities and Mrtgage MORTGAGE ON UTILITY

Bonds (35A-M R S. A § 902, § 1101)($260, 000) PROPERTY

VELCH, Chairnman; NUGENT and HUNT, Commi sSioners

On April 29, 1998 Swan’s Island Electric Cooperative, Inc. (SIE
or the Conpany) filed with the Comm ssion an application for approval
of the issuance of securities, through the Rural Utilities Service
(RUS) for the purposes of maintaining and upgrading its distribution
system SIE proposes to borrow from RUS an anount not to exceed
$260, 000 for 35 years at a rate of 5.0% The loan will be secured by
a first nortgage on all property owned by the Conpany. This Order
approves SIE s request.

SIE will use the |loan proceeds to inprove systemreliability and
reduce costs by reducing line losses. SIE s planned system upgrades
i nclude the addition of new cables, transfornmers, regulators and the
rel ocation of transformers, as well as ordinary replacenments of itens
such as poles. SIE expects to draw down on the RUS funds over a 2
year period, paying interest only during this draw period, before the
| oan begins anortizing over a 33 year schedul e.

Pursuant to an Anmended Del egati on Order dated January 9, 1996, in
Docket No. 94-401, the Comm ssion delegated to the Director of Finance
pursuant to 35-A MR S.A 8 107 (4), the authority to grant the
Approval of Stocks, Bonds and Notes by the Public Uilities
Comm ssion, Chapter 9, 35-A MR S. A, in those circunstances that
i nvol ved t he approval of Mine Minicipal Bond Bank (MVBB), Rural
Uilities Service (RUS), National Rural Utilities Cooperative Finance
Corporation (CFC), Rural Tel ephone Bank (RTB)and CoBank, ACB (CoBank)
financing applications by tel econmunication and electric utilities.
The approval of the Director of Finance shall be in the formof an
Order, copies of which shall be maintained in the files of the office
of the Adm nistrative Director

Havi ng revi ewed the application of the Conpany, together with
data provided in support of it, it is the opinion of the Conm ssion
that the proceeds of the issuance of the securities are required in
good faith for the purposes enunerated in 35-A MR S.A 8§ 901. 1In
approving this securities issue, consistent with normal practice and
pursuant to 35-A MR S. A 8 902(4), the Comm ssion does not inply
approval of the Conpany's capital needs, capital costs or
capitalization ratio for rate maki ng purposes, nor does this Order
[imt or restrict the powers of the Conm ssion in determ ning or
fixing any rate.
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Accordingly, pursuant to the Arended Del egati on Order dated
January 9, 1996, in Docket No. 94-401, it is:

ORDERED

1. That Swan’s Island Electric Cooperative, Inc. (SIE) is
authorized to issue securities collateralized by a first nortgage
interest on its utility property to the Rural Uilities Service (RUS)
as set forth init’s application, in a sumnot to exceed $260,000 to
be used solely for the purposes described inits filing at a rate not
to exceed 5.0% with a final maturity not to exceed 35 years fromthe
date of issuance.

2. That SIE report to the Director of Finance, in witing its
doi ngs pursuant to this Order within sixty (60) days of the date of
cl osing of the | oan.

3. That a copy of this Order be nailed to interested parties
and this Docket be cl osed.

Dat ed at Augusta, Maine, this 18th day of My.

BY ORDER OF THE DEPUTY DI RECTOR OF FI NANCE

Ri chard Kani a
Deputy Director of Finance
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MRS A 8 9061 requires the Public Uilities Comm ssion to give

each party to an adjudicatory proceeding witten notice of the party's
rights to review or appeal of its decision nmade at the conclusion of the
adj udi catory proceeding. The nmethods of review or appeal of PUC deci sions
at the conclusion of an adjudicatory proceeding are as foll ows:

1. Reconsi deration of the Comrission's Order may be requested under
Section 1004 of the Conm ssion's Rules of Practice and Procedure
(65-407 C MR 110) within 20 days of the date of the Order by filing
a petition with the Comm ssion stating the grounds upon which

reconsi deration is sought.

2. Appeal of a final decision of the Conmi ssion nay be taken to the
Law Court by filing, within 30 days of the date of the Order, a

Noti ce of Appeal with the Adninistrative Director of the Comi ssion
pursuant to 35-A MR S. A 8§ 1320(1)-(4) and the Mine Rules of G vi
Procedure, Rule 73, et seq.

3. Additional court review of constitutional issues or issues

i nvol ving the justness or reasonabl eness of rates may be had by the
filing of an appeal with the Law Court, pursuant to 35-A MR S. A

§ 1320(5).

: The attachnent of this Notice to a docunent does not indicate the

Comm ssion's view that the particul ar docunent may be subject to
review or appeal. Sinilarly, the failure of the Conmmi ssion to attach
a copy of this Notice to a docunent does not indicate the

Commi ssion's view that the docunent is not subject to review or
appeal .



